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EXECUTIVE SUMMARY
The 2016 Canadian Responsible Investment Trends Report reveals that Canada’s responsible
investment (RI) market is continuing to experience rapid growth. Responsible investment refers
to the incorporation of environmental, social, and corporate governance (ESG) factors into the
selection and management of investments. This report provides a detailed overview of recent
trends in Canada’s responsible investment marketplace.

Key Highlights
•

$1.5 trillion in RI assets under management

•

49% increase in two years

•

Responsible investing represents 38% of Canadian investment industry

•

ESG integration surpasses engagement as leading RI strategy

•

Individual investors’ RI assets up 91% in two years

•

Pension fund assets make up 75% of RI industry’s growth, increasing by $374 billion, or
45%, in two years

•

80% of respondents expect moderate to high levels of growth in RI over next two years

•

Asset managers and owners ranked the following as their top motivations for
incorporating ESG factors into investment decisions: (1) to minimize risk over time; (2) to
improve returns over time; (3) to fulfill fiduciary duty

Canadian RI Industry Growth (CAD billions)
$1,505.79

2015
2013
2011
2010
2008
2006

$1,010.79
$600.88
$517.93
$566.68
$459.53

According to survey responses and secondary research undertaken by the RIA, assets in Canada
being managed using one or more RI strategies increased from $1.01 trillion at the end of 2013 to
$1.5 trillion as of December 31, 2015. This robust growth represents a 49% increase in RI assets
under management over a two-year period. Canadian RI assets now account for 38% of total
Canadian AUM (estimated at $3.986 trillion1), up from 31% two years earlier.

1

Investment industry data provided by the Canadian Institutional Investment Network (CIIN).
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While most of growth is attributable to institutional investors, individual investor assets have
almost doubled over the past two years to reach $118 billion, reflecting a growth rate of 91%.
Whereas shareholder engagement was the most prominent RI strategy in Canada two years ago,
ESG integration is now the leading RI strategy in Canada with $1.46 trillion AUM. ESG integration
refers to the explicit inclusion of environmental, social and governance factors into financial
analysis. The third most prominent RI strategy in Canada is norms-based screening, a strategy
that aligns investment policies with international norms and standards such as the OECD
Guidelines for Multinational Enterprises.
Survey respondents are very optimistic about the RI industry’s outlook, with 80% of respondents
expecting either moderate or high levels of growth over the next two years. This is a significant
increase from our last survey, in which 59% of respondents expected moderate or high growth.

Drivers of Growth
Investment managers and asset owners collectively identified the following reasons as their top
motivations for choosing responsible investment: (1) to minimize risk over time; (2) to improve
returns over time; and (3) to fulfill fiduciary duty. In addition, the rapid growth of responsible
investing in Canada can be attributed to the following four factors:
1) Increased engagement from investment managers.
A recent study by the CFA Institute found almost three-quarters of investment professionals
take ESG issues into account when making investment decisions.2 At the end of 2015, 38
Canadian investment managers had become signatories to the United Nations-supported
Principles for Responsible Investment (PRI), signaling their commitment to incorporating ESG
factors into their investment decision-making. This number is up from 29 Canadian PRI
signatories two years earlier. The growing spectrum of RI products and services is another
indicator of the investment management industry’s increased engagement with RI.
2) Growing awareness of the significance of ESG opportunities and risks.
Myriad studies have demonstrated the link between RI and enhanced long term returns. For
example, studies commissioned by OceanRock Investments and the Morgan Stanley Institute for
Sustainable Investing found that RI equity funds outperformed their benchmarks more than 60%
of the time at lower levels of risk in both Canada and the United States.34 Climate risk awareness
is on the rise in the investment community, as reflected by our survey participants’ interest in
seeing more decarbonized investment opportunities in the coming year. Recent high profile ESG
risk cases such as those involving Volkswagen, BP and Wells Fargo have also contributed to the
growing awareness of the materiality of ESG factors.
3) The growth of pension fund assets under RI guidelines.
Pension fund assets account for 75% of the Canadian RI industry’s growth over the past two
years, having grown by $374 billion, or 45%, over that time. Pension funds reported that their top
two reasons for considering ESG criteria are to manage risk and to fulfill their fiduciary duty. The

2

3

4

CFA Institute, “Environmental, Social and Governance (ESG) Survey,” June 2015. Viewed December 1, 2016.
https://www.cfainstitute.org/ethics/Documents/esg_survey_report.pdf.
Tessa Hebb, “Canadian Responsible Investment Mutual Funds: Risk/Return Characteristics Study Findings,” Carleton Centre
for Community Innovation, May 1, 2015. Viewed December 1, 2016.
https://www.qtrade.ca/_pdfs/oceanrock/3CI_ORII_RI_Fund_Risk_Return_Analysis.pdf.
Morgan Stanley Institute for Sustainable Investing, “Sustainable Reality,” March 2015. Viewed December 1, 2016.
http://www.morganstanley.com/sustainableinvesting/pdf/sustainable-reality.pdf
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growing recognition that considering ESG factors is an element of fiduciary duty runs parallel to
Ontario’s new regulations that require a pension plan’s statement of investment policies and
procedures to disclose whether, and to what extent, ESG factors are considered.
4) Demographic shifts.
Millennials, the generation born in the last two decades of the twentieth century, are 65% more
likely than Baby Boomers to consider ESG factors when investing, and more than twice as likely
to seek investments dedicated to solving environmental and social challenges.5 Although
younger investors typically do not have significant wealth, they are having a growing influence
over household investment decisions. This younger generation of investors will be an increasingly
important demographic for the investment industry going forward, as they are set to inherit
billions over the next few decades.

5

Responsible Investment Association, “Millennials, Women, and the Future of Responsible Investing,” April 2016. Viewed
December 1, 2016. https://riacanada.ca/wp-content/uploads/2016/04/Millennials-Women-and-the-Future-of-RI-Final-1.pdf.
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INTRODUCTION: ABOUT RESPONSIBLE INVESTMENT
What is Responsible Investment?
Responsible investment (RI) is defined as the incorporation of environmental, social and
governance (ESG) factors into the selection and management of investments. There is growing
evidence that RI reduces risk and leads to superior long-term financial returns.
In recent years, responsible investment has come to encompass:
•

Ethical investing

•

Socially responsible investing

•

Sustainable investing

•

Green investing

•

Community investing

•

Mission-based investing

•

Impact investing

RI Strategies
To help clarify and standardize the language used to describe responsible investment strategies,
we have aligned our terminology with the UN-supported Principles for Responsible Investment
(PRI) and our partner organizations in the Global Sustainable Investment Alliance (GSIA). There
are seven RI strategies covered in this report:

1. ESG integration
ESG is the term that has emerged globally to describe the environmental, social and corporate
governance factors that concern investors and other stakeholders. Integration combines ESG
data, research and analysis together with traditional financial analysis in making investment
decisions. Integration must be verifiable by a transparent and systematic process informed by
ESG research and analysis. Integration is different from screening, by which companies are
‘screened in’ or ‘screened out’ of an investable universe.
Since the publication of our last trends report, we have observed widespread acceptance of ESG
integration as an investment strategy, along with the increased understanding that RI can
enhance risk-adjusted returns over the long term. While some investors still regard ESG issues as
non-financial or not material, aggregated evidence from over 2,000 empirical studies has shown
a positive correlation between ESG investing and financial outperformance.6

6

Gunnar Friede, Timo Busch, and Alexander Bassen, “ESG and Financial Performance: Aggregated Evidence from More Than
2000 Empirical Studies,” Journal of Sustainable Finance & investment, Vol. 5, Iss. 4, 2015. Viewed December 1, 2016.
http://www.tandfonline.com/doi/abs/10.1080/20430795.2015.1118917.
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2. Corporate engagement and shareholder action
Corporate engagement and shareholder action is defined as using shareholder power to
influence corporate behaviour through directly engaging in dialogue with company management
and boards of directors, filing or co-filing shareholder proposals, and voting proxies guided by
ESG criteria. Canadian RI fund managers have been leaders in bringing forward proposals to
encourage companies to consider the environmental, social and financial risks associated with
issues like oil sands production or supply chain management.

3. Best in class (positive) screening
Positive screening, or “best in class” investing, refers to investing in sectors, companies or
projects selected from a defined universe for their positive ESG performance relative to industry
peers.

4. Negative (exclusionary) screening
Negative screening refers to excluding sectors, companies, projects or countries from a fund or
portfolio typically based on ethical, moral or religious beliefs. For example, a fund or pension
manager may decide to exclude specific sectors such as military weapons, tobacco or fossil fuels,
or not to invest in a country involved in human rights abuses. This strategy also includes
screening out companies who do not perform as well as industry peers on ESG performance.

5. Norms based screening
Norms based screening is the screening of investments based on compliance with international
norms and standards such as those issued by the Organization for Economic Cooperation and
Development (OECD), the International Labour Organization (ILO), the United Nations, etc.
Norms based screening may involve excluding investments that are not in compliance with
globally recognized norms or standards.

6. Sustainability themed investing
Sustainability themed funds invest in sustainable businesses that are involved in energy
efficiency, green infrastructure, sustainable agriculture, clean fuels, low-carbon transportation,
and other industries or companies that provide adaptive solutions to some of the most
challenging issues of our time.

7. Impact investing
The RIA uses the Global Impact Investing Network’s definition of impact investment, that is,
“investments made into companies, organizations, and funds with the intention to generate a
measurable, beneficial social and environmental impact along with a financial return.”7 This report
cites data from the RIA’s 2016 Canadian Impact Investment Trends Report, which is available as a
standalone report on the RIA website.

7

Global Impact Investing Network. https://thegiin.org/impact-investing.
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Hot Topic: Fossil Fuel Free (FFF) Investment
In 2012, 350.org launched a global campaign to promote fossil fuel divestment, which has
since turned into the fastest-growing divestment campaign in history.1 The UN-supported
Portfolio Decarbonization Coalition (PDC) was launched in late 2014 as a multi-stakeholder
initiative to drive GHG emissions reductions by mobilizing a critical mass of institutional
investors committed to gradually decarbonizing their portfolios.1 The PDC’s 27 signatories,
representing over US$3 trillion in AUM, include RIA Members Amundi Asset Management
and The Atmospheric Fund. The PDC supports the Montréal Pledge, which has reached more
than US$100 billion in AUM and includes over 120 investors committed to annually
measuring and publicly disclosing the carbon footprint of their investment portfolios.1
In Canada, fossil fuel divestment has sparked interest not just on university campuses1, but
among individual and institutional investors as well, with divestment pledges from the
Canadian Medical Association and the United Church of Canada, among others.1 Leading
economists such as Jeff Rubin, a senior fellow at Canada’s Centre for International
Governance Innovation, are issuing warnings to investors who want to limit their exposure to
carbon risk.1
Against the backdrop of falling fossil fuel prices and global consumption, the business case
in favour of fossil fuel free (FFF) investment in Canada has strengthened over the past two
years. The benefits of decarbonization include a reduced risk of value impairment because of
climate change-related regulation, reduced risk of stranded assets and increased exposure
to the companies that are likely to be the beneficiaries of the transition to a low carbon
economy.1
To address increasing demand, a growing spectrum of FFF investment products and
services are emerging in Canada. Current FFF equity funds include the NEI Environmental
Leaders Fund, AGF Global Sustainable Growth Equity Fund, BMO Fossil Fuel Free Fund, IA
Clarington Inhance Global Equity SRI Fund, RBC Fossil Fuel Free Global Equity Fund and
Genus Capital Management’s fossil free funds. Other RI investment managers offer
customized FFF solutions, such as Fiera’s fossil fuel free filter. Several low-carbon and FFF
indices have also emerged in the past two years, such as the MSCI Low Carbon Index, MSCI
Global Fossil Fuels Exclusion Index, and S&P/TSX 60 Fossil Fuel Free Index.
With oil and gas companies accounting for roughly 20% of the value of the S&P/TSX
composite index, some Canadian RI investors still prefer alternatives to FFF investing rather
than removing one-fifth of the eligible universe. Investments firms such as NEI Investments,
OceanRock Investments, and Addenda Capital pursue shareholder engagement strategies,
working directly with the fossil fuel companies in their portfolios to improve their
sustainability performance. Shareholder engagement can be a powerful tool to improve a
company’s ESG performance.

6
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RI Policy Developments in Canada

Pension fund ESG disclosure regulation
As of January 2016, under Ontario’s Pension Benefits Act, section 78(3), a pension plan’s
statement of investment policies and procedures is required to include information as to whether
ESG factors are incorporated into the plan’s investment policies and procedures and, if so, how
those factors are incorporated.
It is expected that other provinces will soon implement similar pension disclosure requirements.
On the federal level, RI advocates are working towards having the Department of Finance
consider an amendment to regulations under the Pension Benefits Standards Act (PBSA) to
require federally registered pension plan administrators to disclose whether, and if so how, the
consideration of ESG factors is reflected in the plan's investment policy and practice.

Corporate ESG disclosure
In 2010, the Canadian Securities Administrators (CSA) confirmed existing requirements for
issuers to report on material environmental issues;8 however, there has been very little
enforcement of this guidance, and a lack of consensus on what constitutes a material climate
risk. There is hope that this may soon change, with the release in December 2016 of
recommendations by the Financial Stability Board’s Task Force on Climate-related Financial
Disclosures (see box on the next page).
While there is no mandated ESG disclosure under the Canada Business Corporations Act, the
CSA and the Toronto Stock Exchange (TSX) have both clarified that “material” ESG information
must be disclosed by publicly listed companies. Members of Canada’s RI community are
encouraging the federal government to take the Task Force’s recommendations into account as
part of its financial sector framework now under development.

8

CSA (2010). Staff Notice 51-333: Environmental Reporting Guidance. http://www.osc.gov.on.ca/documents/en/SecuritiesCategory5/csa_20101027_51-333_environmental-reporting.pdf.
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Hot Topic: Climate-Related Financial Disclosure

At the Paris climate conference (COP 21) in December 2015, Canada joined other countries
around the world in committing to set targets to limit global warming to below two degrees
Celsius above pre-industrial levels. The financial sector is an integral part of the solution.
Climate-related events disrupt investment markets and erode companies’ long-term
profitability. As Canada is a major producer and exporter of fossil fuels, high carbon
industries play a large role in our economy, but climate-related events can impact all sectors.
RI options that reduce the impact of climate change and provide competitive financial
returns are increasingly in demand, as is decision-useful information. Enhanced disclosures
on climate-related risks that are used by investors can improve market pricing and
transparency, thereby reducing the potential of large, abrupt corrections in asset values that
can destabilize financial markets.
Depending on the countries in which a company operates, there are myriad voluntary and
mandatory climate-related disclosure regimes to which they must adhere. By some
measures, almost 400 climate or sustainability disclosure regimes are estimated to exist.1 As
a result, investors are challenged to receive climate-related disclosures in a comparable,
consistent and reliable manner across companies. Inconsistencies in disclosure practices, a
lack of context for information, and incomparable reporting makes it difficult, if not
impossible, to incorporate climate-related risks as a consideration in investment decisions.
In December 2015, the G20’s Financial Stability Board, chaired by Mark Carney (Governor of
the Bank of England and former Governor of the Bank of Canada), established the Task
Force on Climate-related Financial Disclosures (“the Task Force”). The Task Force was
charged with developing recommendations on ways to standardize the information that
companies make public about the current and potential impacts of global warming. Its first
report, delivered in March 2016, reviewed the existing landscape of climate-related
disclosures and identified seven fundamental principles that are critical for disclosure.1 Its
latest report, released in December 2016, has set out specific recommendations and
guidelines for voluntary disclosure by identifying leading practices to improve consistency,
accessibility, clarity, and usefulness of climate-related financial reporting.1 At the time of
publication, the recommendations were in a consultation period. Responsible investors await
the results of the consultation, which will ultimately be delivered to the FSB leading up to
the G20 Summit in 2017.

8
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RESPONSIBLE INVESTMENT IN CANADA
A. Market Characteristics
Total RI Assets in Canada: $1.51 trillion
The Canadian responsible investment (RI) industry has grown tremendously over the past two
years. Total assets under management (AUM) using RI strategies expanded from $1.01 trillion at
the end of 2013 to $1.51 trillion at the end of 2015, reflecting a 49% increase over two years.
Canadian RI Industry Growth (billions)

$1,505.79

2015
2013

$1,010.79

2011

$600.88

2010

$517.93

2008

$566.68

2006

$459.53

Canadian RI assets account for 38% of total Canadian AUM, up from 31% two years ago,
reflecting a continuously growing proportion of Canadian assets.9
Canadian RI vs. Non-RI Assets Under Management

2015

2013

31%

38%
63%

9

RI AUM
Non-RI AUM

69%

Total Canadian AUM estimated at $3.986 trillion. See methodology section (Appendix A) for an explanation of how total
Canadian AUM were calculated.
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Institutional investors account for $1.39 trillion in RI AUM, representing 92.2% of the total RI AUM
in Canada. Individual investors account for $118.5 billion in RI AUM, or 7.8% of total RI AUM.
RI Assets – Institutional vs. Individual Investors (billions)

2013

$118.50

$1,387.72

2015

Institutional
$61.96

$948.83

Retail

While most of the RI industry’s growth in terms of sheer dollars is attributable to the institutional
side, individual investors’ assets have almost doubled over the past two years, with assets
growing by 91% from $62 billion to $118.5 billion. The significant growth in individual investors’ RI
assets can be attributed largely to qualitative factors such personal values, increased awareness
of ESG risks, and generational transfer of wealth.

RI Asset Allocation
Asset allocation remains similar to our findings two years ago. Equities remain the predominant
asset class to which RI assets are allocated, accounting for 40% of the total. Fixed income is
second again, with 27%, while real estate is third with 11% of the total. Venture capital/private
equity showed the greatest growth since our last report, with 7% of the total, versus 4% in 2014.
Details are indicated in chart below.
RI Asset Allocation
0%

1%
3%

Equity

1%

10%

FixedIncome
Real Estate/Property

7%

40%

VC / Private Equity
Infrastructure

11%

HedgeFunds/ Alt.
Money Market
27%

Commodities
Other
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Drivers of Growth
The Canadian RI industry’s continued growth can be attributed to at least four factors: (1) the
increased engagement of the investment management industry with RI; (2) a growing awareness
of the significance of ESG risks and opportunities; (3) the growth of pension fund assets under RI
guidelines; and (4) overall market shifts.
1) Investment managers’ increased engagement with RI
A recent study by the CFA Institute found almost three-quarters of investment professionals
take ESG issues into account when making investment decisions.10 At the end of 2015, 38
Canadian investment managers had become signatories to the United Nations-supported
Principles for Responsible Investment (PRI), signaling their commitment to incorporating ESG
factors into their investment decision-making. This number is up from 29 Canadian PRI
signatories two years earlier. The growing spectrum of RI products and services is another
indicator of the investment management industry’s increased engagement with RI, as is the
growing number of asset management firms within the Responsible Investment Association’s
membership base.11
2) Increased awareness of ESG opportunities and risks
ESG factors can help investors identify superior management practices and teams, lowering risk
to the investor and improving long-term performance. Canadian investment managers are
increasingly aware of the opportunities and risks associated with ESG issues, and are integrating
those factors into their investment decision-making process with more frequency.
Myriad studies have shown the link between RI and enhanced long term returns. A recent study
by Tessa Hebb at the Carleton Centre for Community Innovation comparing RI mutual funds to
comparable non-RI funds across various asset classes found that RI equity funds outperformed
the average of comparable non-RI funds 63% of the time, and that RI fixed income and balanced
funds outperformed the benchmark 67% of the time.12 A Morgan Stanley study showed that
investing in sustainability has usually met, and often exceeded, the performance of comparable
traditional investments.13 And a review by the University of Oxford found that 90% of studies on
the cost of capital show that sound sustainability standards lower companies’ cost of capital.14 In
line with these findings, the RIA’s 2016 Impact Investment Trends Report showed that 65% of
survey respondents targeted competitive returns at or above market rate, and of that group,
96% said their impact investments’ performance either met or exceeded their expectations.15

10

11
12

13

14

15

CFA Institute, “Environmental, Social and Governance (ESG) Survey,” June 2015. Viewed December 1, 2016.
https://www.cfainstitute.org/ethics/Documents/esg_survey_report.pdf.
See “Member List” on the RIA website: http://riacanada.ca/member-list.
Tessa Hebb, “Canadian Responsible Investment Mutual Funds: Risk/Return Characteristics Study Findings,” Carleton Centre
for Community Innovation, May 1, 2015. Viewed December 1, 2016.
https://www.qtrade.ca/_pdfs/oceanrock/3CI_ORII_RI_Fund_Risk_Return_Analysis.pdf.
Morgan Stanley Institute for Sustainable Investing, “Sustainable Reality: Understanding the Performance of Sustainable
Investment Strategies,” March 2016. Viewed December 1, 2016. https://riacanada.ca/wpcontent/uploads/2012/08/sustainable-reality.pdf.
Gordon Clark, Andreas Feiner & Michael Viehs, “From the Stockholder to the Stakeholder: How Sustainability Can Drive
Financial Outperformance,” University of Oxford and Arabesque Partners, March 2015. Viewed December 1, 2016.
http://www.arabesque.com/index.php?tt_down=51e2de00a30f88872897824d3e211b11.
Responsible Investment Association, “2016 Canadian Impact Investment Trends Report.”

11

2016 CANADIAN RESPONSIBLE INVESTMENT TRENDS REPORT

Investors have been increasingly integrating climate awareness into their risk, opportunity and
financial analysis. In the wake of the 2015 UN climate conference in Paris (COP22), asset owners
and investment managers around the world are starting to take a closer look at their exposure to
carbon stranded assets. Speaking to the international investment community, Mark Carney,
Governor of the Bank of England and former Governor of the Bank of Canada, has warned of
“potentially huge” losses from climate change risks, voicing his concerns on how climate-related
issues could destabilize financial markets in coming years.16
A discussion paper released at COP22 reported that 70% of private investors surveyed see both
risk and investment opportunity from the impact of climate change.17 Our findings show that
Canadian asset owners and asset managers are interested in seeing more low-carbon and
carbon-free investment opportunities in the coming year, evidence that climate risk awareness is
on the rise in the investment community.
Recent high profile ESG risk cases such as those involving Volkswagen, BP and Wells Fargo have
also contributed to the growing awareness of the materiality of ESG factors. Awareness of ESG
risks and opportunities is expected to continue growing as stories like these spread more quickly
in the digital age.
We expect to see investors engage in more robust analysis of ESG-related risks and
opportunities in the future as recommendations of the Financial Stability Board’s Task Force on
Climate-related Financial Disclosures are put into practice. Likewise, the Sustainability
Accounting Standards Board (SASB) is developing new standards to help companies disclose
material, decision-useful information to investors, which is likely to lead more investors to
incorporate ESG information into company analysis.
3) Growth of pension funds adopting RI strategies
Our study shows that pension fund assets account for 75% of the Canadian RI industry’s growth
over the past two years, having grown by $374 billion, or 45%, over that time.
A growing number of Canadian pension funds are signatories to the PRI, signaling their
commitment to incorporate ESG factors into their investment decision-making and ownership
practices. These include the Canada Pension Plan Investment Board, Caisse de dépôt et
placement du Québec, OPTrust, British Columbia Investment Management Corp., Alberta
Investment Management Corp., Ontario Pension Board, Bâtirente, Ontario Teachers’ Pension Plan
and Healthcare of Ontario Pension Plan, among others.
Our survey shows that their primary reasons for considering ESG criteria are, first, to manage risk
and secondarily, to fulfill their fiduciary duty. The growing recognition that considering ESG
issues is an element of fiduciary duty comes alongside Ontario’s new regulations that require a
pension plan’s statement of investment policies and procedures to include information as to
whether ESG factors are incorporated into the plan’s investment policies and procedures and, if
so, how those factors are incorporated.

16
17

Carney, “Breaking the tragedy of the horizon—climate change and financial stability.”
Jay Koh, “Bridging the Adaptation Gap: Approaches to Measurement of Physical Climate Risk and Examples of Investment
in Climate Adaptation and Resilience,” Global Adaptation & Resilience Investment Working Group, November 2016. Viewed
December 1, 2016. http://427mt.com/wp-content/uploads/2016/11/GARI-2016-Bridging-the-Adaptation-Gap.pdf.

12

2016 CANADIAN RESPONSIBLE INVESTMENT TRENDS REPORT

4) Demographic shifts

Millennials, the generation born in the last two decades of the twentieth century, are 65% more
likely than Baby Boomers to consider ESG factors when investing, and more than twice as likely
to seek investments dedicated to solving environmental and social challenges.18 Although
younger investors typically do not have significant wealth, they are having a growing influence
over household investment decisions. This younger generation of investors will be an increasingly
important demographic for the investment industry going forward, as they are set to inherit
billions over the next few decades.
Consumers as well as individual investors increasingly feel a personal accountability to address
social and environmental issues, and are looking to companies as partners in progress. Cone
Communications found that 91% of global consumers expect companies to operate responsibly
to address social and environmental issues.19

18

19

Responsible Investment Association, “Millennials, Women, and the Future of Responsible Investing,” April 2016. Viewed
December 1, 2016. https://riacanada.ca/wp-content/uploads/2016/04/Millennials-Women-and-the-Future-of-RI-Final-1.pdf.
2015 Cone Communications/Ebiquity “Global CSR Study,” May 2015. Viewed December 1, 2016.
http://www.conecomm.com/2015-cone-communications-ebiquity-global-csr-study-pdf.
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Hot Topic: Green Bonds
Canadian Labelled Green Bond Issuances to Date1 ($US billions)

Green bonds have exploded over the past two years, with the global market growing
from US$32.6bn to US$649bn. Canada’s climate-aligned bond market has grown to
C$32.9bn, or 3.9% of the global green bonds market, making Canada the fifth largest
country of issuance in the world. Both the full climate-aligned universe and the
C$2.9bn labelled green bond segment of the Canadian market have grown over the
past year.
In January 2014, Export Development Canada (EDC) issued the country’s first green
bond. The AAA US$300m issuance sold out in 15 minutes and was oversubscribed by
US$200m. In December 2015, EDC issued a second green bond of US$300m.
The Province of Ontario successfully launched a Green Bond program in October
2014 with an inaugural global Canadian dollar bond of C$500m. In January 2016,
Ontario launched a second global Canadian dollar bond of C$750m, and has recently
announced plans to issue its third green bond during its fiscal year ending March
2017.
2015 saw four labelled green bonds from Canadian issuers amounting to C$1bn,
including Canada’s first green retail bond issued by CoPower for C$300,000.
CoPower is using funds raised from green bonds to finance clean energy projects
across North America. While retail bonds like CoPower and SolarShare (a renewable
energy co-op) make up a small proportion of the global totals, they are significant in
their ability to raise awareness among communities and individuals who might not
otherwise have exposure to green investing.

14
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B. RI Policies and Practices
In our survey of RI investment managers and asset owners, 67% of respondents reported that
their organization has an RI policy statement, a slight increase from our last report, while 32%
reported that their organization issues Requests for Proposals for RI-related mandates,
unchanged from our last report.
Does your organization have a responsible investment (RI) policy statement?

Yes
No
67%

N = 69

Does your organization issue RFPs for ESG, RI or impact investment mandates?

Yes
No

N = 69

15
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C. RI Strategies
The chart below reflects the seven RI strategies that Canadian investors were using at the end of
2015, and the dollar amounts for each strategy in comparison to 2013 figures.
RI Strategies (billions)
$1,458.4
$1,195.4

$783.4

$874.8

2015

$817.7

2013

$569.0
$481.1

$513.4
$304.0
$2.9

*

$93.0
$49.4

$9.2

$4.1

Many assets are invested using multiple RI strategies, so these dollar amounts sum to an amount that is greater than the
total reported RI AUM ($1.5 trillion as at Dec. 31, 2015).

At $1.46 trillion, ESG integration has surpassed engagement at $1.2 trillion as the leading RI
strategy. These two strategies are followed by norms-based screening with $818 billion,
negative/exclusionary screening with $481 billion20, best in class (positive screening) with $304
billion21, sustainability themed investing with $93 billion, and impact investing with $9 billion.

20

21

The amount of RI AUM applied to a negative screening strategy ($481bn) is lower than the amount reported to the same
strategy in our 2015 RI Trends Report ($513.4bn). This may be attributed to a reporting error. One major pension fund that
did not complete our survey in either 2014 or 2016 explicitly notes in its 2016 Report on Sustainable Investing that it does
not apply negative screens, so we did not attribute any AUM to negative screening; however, in the last report, we assigned
100% of their total RI AUM ($201.5bn) to this strategy. A different large pension fund that self-reported in both 2014 and
2016 said they applied 100% of their 2013 RI AUM (~$200bn) to negative screening, while reporting they applied 0% of their
2015 RI AUM to this strategy. This year, we also included AUM with an applied norms-based strategy in the amounts for
negative screening, unless the respondent specifically noted that they do not use negative screens.
The amount of RI AUM applied to the best in class strategy ($304bn) is disproportionately higher than the amount reported
to the same strategy in our 2015 RI Trends Report ($2.9bn). This may be attributed to differing data sources: for this report,
one pension fund self-reported that 100% of their RI AUM use a positive screen, whereas in the last report, that same
pension fund did not complete the survey, and using secondary sources we assigned 0% of their total RI AUM (~$290bn) to
this strategy.
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1. Integration of ESG Factors in Financial Analysis: $1.46 trillion
ESG integration is defined as the explicit consideration of environmental, social and governance
factors in the investment decision-making process. ESG integration requires ESG research and
must be demonstrated to be guided by a transparent and systematic process.
As of December 31st, 2015, there were $1.46 trillion AUM using an ESG integration strategy,
representing an 88% increase in AUM with an applied ESG integration strategy over the past two
years. 57% of survey participants reported having a formal ESG integration program, and 80% of
respondents indicated that they apply either a formal or informal ESG strategy to their assets.
This is the first year ESG integration has overtaken engagement as the leading strategy for
responsible investment in Canada, reflecting its move toward the mainstream of institutional and
retail investment management.
Does your organization have a formal ESG integration program?

Yes
No

N = 69

2. Corporate Engagement and Shareholder Action: $1.2 trillion
Corporate engagement and shareholder action is defined as using shareholder power to
influence corporate behaviour through directly engaging in dialogue with company management
and boards of directors, filing or co-filing shareholder proposals, and voting proxies guided by
ESG criteria. 35% of survey respondents have a formal policy on corporate engagement and
shareholder action.
Do you have a formal policy on corporate engagement and shareholder action?

35%
65%

Yes
No

N=69.
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The top three engagement issues in 2015 were executive compensation, greenhouse gas
emissions, and supply chain management. Other engagement issues are reflected in the chart
below.
Most Common Engagement Issues
Rank
1
2
3
4
5
6
7
8

# Respondents
27
19
13
10
9
8
3
2
20

Issue
Executive compensation
Greenhouse gas emissions
Supply chain management
Diversity
Human rights
Governance and board issues
Hydraulic fracturing
Bribery and corruption
Other

N=38. Other: Water usage (3), ESG data disclosure/materiality (2), fair wages and benefits (2), health and safety (2), waste
minimization (2), energy consumption (1), sustainable forestry (1), renewable energy (1), pollution (1), responsible taxation (1),
community relations (1), shareholder rights (1), strategy/operational performance (1), Sustainable Stock Exchanges (1).

Shareholder Resolutions
Eleven of our survey respondents reported that they filed shareholder resolutions in 2015.
Greenhouse gas emissions were the top ESG issue, with six respondents reporting that they filed
resolutions regarding climate change. Other issues are on the chart below.
Shareholder Resolutions on ESG Issues
Rank
1
2
3

# Respondents
6
5
4

4
4
4
4

1
1
1
1

Issue
GHG emissions
Executive compensation / Board issues / Governance
Human rights
Diversity
Water
Energy transition
Fair wages

N=11.

In two of these cases, the resolution was withdrawn after successful engagement with the
company, while five respondents reported that their actions prompted the company to change
their policy or practice related to resolution. One respondent reported that they intended to file
additional resolutions, and three did not provide details of the outcome. For this sample, filing
shareholder resolutions was a successful method of changing corporate behaviour seven out of
11 times.
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Proxy Voting
Respondents disclosed that 65% have RI proxy voting guidelines and 55% publicly disclose their
proxy voting records. Only 38% reported auditing their proxy voting record against those
guidelines.22
Does your organization have responsible investment (RI) proxy voting guidelines?

Yes

35%
65%

No

N=68.

Do you publicly disclose voting records?

Yes
45%

55%

No

N=66.

Does your organization audit its proxy voting record vis-a-vis its proxy voting guidelines?

38%
62%

Yes
No

N=53.

22

While certain information about proxy voting could be found on websites and PRI Transparency Reports, information about
auditing proxy voting was not attainable for investment managers or asset owners who did not respond directly to our
survey. Thus, the number of organizations that audit their proxy voting records against guidelines may be higher than
reported here.
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3. Norms Based Screening: $818 billion
Norms based screening is an investment strategy based on compliance with international norms
and standards such as those issued by the Organization for Economic Cooperation and
Development (OECD), the International Labour Organization (ILO), the United Nations (UN),
UNICEF, et cetera. As of December 31st, 2015, there were $818 billion Canadian AUM using a
norms-based screening strategy. The top norms identified in our survey were the UN-supported
Principle for Responsible Investment (PRI), the UN Global Compact, the UN Guiding Principles on
Business and Human Rights, and the OECD Guidelines for Multinational Enterprises. See the table
below for a list of all norms identified in the survey.
Norms
Rank
1
2
3
3
4

# Respondents
39
19
16
16
11

5
6

2
1

Norm
UN-supported Principles for Responsible Investment
UN Global Compact
UN Guiding Principles on Business and Human Rights
OECD Guidelines for Multinational Enterprises
ILO Tripartite declaration of principles concerning multinationals
and social policy
Universal Declaration of Human Rights
Equator Principles

N=47.

4. Negative (exclusionary) screening: $481 billion
Negative or exclusionary screening refers to excluding sectors, companies, projects or countries
from the investible universe based on ethical, moral or religious beliefs. There were $481.1 billion
Canadian AUM with an applied negative screening strategy.
The most commonly excluded products are weapons and tobacco. See the table below for a list
of all products that were excluded by our survey respondents in 2015. Note that the table only
covers products; there are other negative screens, such as conflict zones or faith-based criteria,
which are not captured.
Negative Screening – Products
Rank
1
2
3
3
4
5
6

# Respondents
31
29
22
22
21
20
14

7

11

Product
Weapons / Military
Tobacco
Nuclear
Gambling
Alcohol
Pornography
Animal testing / Welfare
GMO

N=36.
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5. Best in class (positive) screening: $304 billion
Positive screening or “best in class” investing refers to investment in sectors, companies or
projects selected from a defined universe for positive ESG performance relative to industry
peers. As at December 31st, 2015, a best–in-class strategy was applied to $304 billion Canadian
AUM, as reported by 15 survey respondents.

6. Sustainability themed investing: $93 billion
Sustainability themed investing is a strategy that addresses specific issues related to
environmental sustainability such as greenhouse gas emissions, renewable energy, clean
technology, water and waste management, and sustainable agricultural. As of December 31st,
2015, there were $93.04 billion Canadian AUM using a sustainability themed investing strategy,
as reported by 16 survey participants.

7. Impact Investing: $9.2 billion
Impact investing is defined as “investments made into companies, organizations, and funds with
the intention to generate a measurable, beneficial social and environmental impact alongside a
financial return.”23 Impact investing includes community investing, where capital is directed to
traditionally underserved individuals or communities, and financing that is provided to businesses
with a clear social or environmental purpose.
The RIA conducted a separate survey for impact investing, the in-depth results from which are
detailed in our 2016 Canadian Impact Investment Trends Report.24
Between 2013 and 2015, the number of assets under management identified as impact
investments increased by 123%. The significant growth of impact investment can be attributed to
at least three factors:

•
•
•

23
24

The increasing demand for impact investments by institutional and high net worth
investors.
The growing availability of impact investment products.
The expansion of investors’ counting of impact investments as they gain a deeper
understanding of how they can generate positive social and environmental impacts across
various asset categories.

Global Impact Investing Network.
Responsible Investment Association, 2016 Canadian Impact Investment Trends Report. https://riacanada.ca/impact-trends
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D. RI ASSETS BY CATEGORY
Pension Funds: $1.19 trillion
Our researchers tabulated the assets of 14 Canadian pension funds that practice responsible
investing, with combined assets totaling $1.19 trillion.25
Pension Funds’ RI Assets Growth (billions)

$1,194.89

2015
$821.30

2013
2011
2010
2008
2006

$532.70
$453.40
$513.50
$396.80

These pension funds account for the majority of Canadian RI assets, representing 79.4% of the
total. Pension fund assets account for 75% of the RI industry’s growth since 2013, having grown
by $374 billion, or 45%, over the last two years.
As the chart on the next page indicates, Canadian pension funds primarily favoured two RI
strategies: ESG integration and corporate engagement and shareholder action. ESG integration
was applied to $1.19 trillion AUM (99.83% of total RI pension assets), while corporate engagement
and shareholder action was applied to $1.04 trillion AUM (86.64% of total RI pension assets).
Pension funds also reported applying a norms based screening strategy to $778 million and
negative screening to $356 million in assets.

25

There are more than 14 Canadian pension plans or funds that practice responsible investment. To avoid double counting,
however, we implemented two necessary conditions for assets to be included in the Pension Fund category: (1) the
organization must be either a dedicated pension plan/fund, or their primary business is pension fund management AND (2)
externally managed assets must not be known to be managed by another organization in the Pension Fund category.
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Pension Funds’ RI Strategies (billions)
$1,192.85
$1,035.27
$703.85

$764.50

2015

$777.97

2013
$540.45

$505.67

$355.69

$292.06
$0.26

$40.21
$26.71

*$1.19 trillion total

Investment Management Firms: $451.5 billion
Canadian investment managers are increasingly aware of ESG risks, and are taking steps to
manage those risks by incorporating ESG factors into the investment decision-making process.
According to our survey, investment management firms managed a total of $451.54 billion
Canadian RI assets as of December 31st, 2015.26
This number reflects a 136% increase over the past two years. Much of this increase is due to the
recognition by mainstream investment managers that ESG integration is a viable strategy that is
increasingly in demand by their clients, particularly institutional clients.
In a similar trend, whereas there were 29 Canadian investment manager Signatories to the UNsupported Principles for Responsible Investment (PRI) at the start of 2014, there were 38 at the
start of 2016.

26

Note that the total for investment managers, $451.5 billion, includes $154 billion estimated to represent externally managed
pension fund assets; this amount was not included in the pension section of this report, and was subtracted from our
calculation of total RI AUM in Canada to avoid a double-count in the RI industry total of $1.5 trillion.
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Investment Management Firms’ RI Strategies (billions)
$426.75

2015

$295.14

2013
$179.45
$141.99

$146.82

$125.56

$62.66
$29.89

$4.85

$45.08
$15.49

$1.77

$451.5 billion total

The chart above indicates the RI strategies used by investment managers. The top strategy is
ESG integration, which covers $426.75 billion in RI assets, a threefold increase over the number
of assets captured in this strategy category in our last report. Virtually all (94.5%) of the RI AUM
reported by investment management firms participating in our survey were subject to an ESG
integration strategy.
The second most prominent strategy is corporate engagement and shareholder action, which
covers $295.14 billion RI assets. Here too, the number of RI assets utilizing this strategy has more
than doubled in the past two years.
Our research shows that Canadian investment management firms have $179.45 billion under a
negative or exclusionary screening strategy, $146.82 billion under a norms-based screening
strategy, and $62.66 billion allocated to sustainability themed investments. Positive screening
accounts for $45.08 billion.

24

2016 CANADIAN RESPONSIBLE INVESTMENT TRENDS REPORT

Proportional Comparison: Investment Managers vs. Pension Funds’ RI Strategies
99.8%
94.5%

86.6%
65.4%

Pension Funds
65.1%

32.5%

Investment Managers
39.7%
29.8%

24.4%
10.0%

13.9%
3.4%

The chart above compares the proportions of pension funds versus investment management
firms’ assets under each RI strategy. The chart indicates that while pension funds and investment
management firms alike are applying ESG integration and engagement strategies to the vast
majority of their RI AUM, they diverge quite significantly on other strategies such as normsbased screening and sustainability-themed investing.
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Individual Investor RI Assets: $118.5 billion
Individual investors include high net worth private clients and retail investors. These investors are
the historical foundation of RI in Canada, and remain a strong and growing force in the market.
Responsible individual investors typically wish to align their investments with their values. In the
Canadian market, mutual funds are the primary RI products available at the retail level.
Individual Investors’ RI Assets: $118.5 billion
(Chart in millions)

$10,490.0
Retail VC Funds

$8,260.0
$29.1

Retail Mutual Funds
ETFs

$99,727.1

Private Client Assets / Discretionary

CAD millions

As shown in the chart above, individual investors’ RI assets at the end of 2015 totaled $118.5
billion, a 91% increase over the amount captured at the end of 2013. The significant growth in
these RI assets can be attributed largely to qualitative factors such personal values, increased
awareness of ESG risks, and generational transfer of wealth.
Retail RI Funds* (billions)
2015

$20.66
$17.50

2013
2011
2010

$13.48
$12.43

2008
2006

$13.78
$12.13

*Retail RI Funds include mutual funds, ETFs and retail venture capital funds.

Retail RI funds include mutual funds, exchange-traded funds (ETFs) and retail venture capital
funds that incorporate ESG criteria. A comprehensive list of Canadian RI mutual funds and ETFs,
along with performance data, is available on the RIA website.27
Assets in retail RI funds have grown from $17.5 billion to $20.7 billion, or 18% over the last two
years. The chart above shows the trends for all retail RI funds, while the chart below shows the
trends solely in the retail RI mutual fund market.

27

See http://riacanada.ca/ri-funds-quarterly/.
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RI Retail Mutual Funds Growth (billions)
2015

$8.26

2013
2011
2010

$6.64
$4.36
$4.11

2008
2006

$5.54
$4.44

As shown in the chart above, Canadian RI mutual funds have reached $8.26 billion in assets,
representing a 24% increase over two years. Retail investors continue to show growing interest in
aligning their investments with their values.
In addition, a growing number of retail fund companies are offering public equity mutual funds
dedicated to impact investing. These sustainability themed funds include the NEI Environmental
Leaders Fund and the AGF Global Sustainable Growth Equity Fund, both of which invest in
companies providing environmental solutions.
Retail RI Venture Capital Funds’ Growth (billions)
2015

$10.49

2013

$10.86

2011

$9.12

2010

$8.32

2008

$8.24

2006

$7.69

Retail venture capital funds are professionally- managed pools that invest in small- and mid-size
companies in the start-up or expansion phase of their development. This group of funds has
grown out of the labour-sponsored venture capital funds that offered federal and provincial tax
credits in many provinces in Canada. RI retail venture capital funds employ the same investment
strategies as mutual funds; but in some cases, funds use a social audit process to examine the
employment, community, supplier and customer record of potential investee companies. This
social audit information is used to determine investment worthiness along with the company’s
financial strength. In 2015, we saw a 3% decrease in reported retail venture capital funds.28

28

The only two funds included in our survey that fall into this category are both labour-sponsored funds.
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E. ESG Factors
Our survey respondents were asked to identify which environmental, social, and corporate
governance (ESG) issues they incorporate into their investment decisions. The following tables
illustrate their responses. Climate change has become the top ranked environmental issue,
switching spots with pollution/toxics since our last report. Sustainable natural
resources/agriculture has moved up to hold the third ranked spot.
Social and governance criteria have largely remained the same in terms of ranking. Among
community criteria, fair consumer lending has moved up to the second ranked issue following
aboriginal issues, switching positions with community services.
Environmental Criteria
2015
Rank
1

2013
Rank
2

# Respondents

Environmental Issue

37

Climate change / Carbon

2
3
4
5
6

1
5
4
3
6

36
31
27
21
20
4

Pollution / Toxics
Sustainable natural resources / agriculture
Clean technology
Green building
Fossil fuel divestment
Other

N=44. Other: Water management, waste management, energy efficiency.

Social Criteria
2015
Rank
1
2
3
4

2013
Rank
1
1
2
3

# Respondents
39
38
27
26
4

Social Issue
Labour
Human rights
EEO / Diversity
Terrorist / Oppressive regimes
Other

N=44. Other: Consumer rights, integrity/corruption issues, changing demographics, customer/employee satisfaction.

Governance Criteria
2015
Rank
1
2
3

2013
Rank
1
2
3

# Respondents
40
38
25
13

Governance Issue
Board issues
Executive compensation
Political contributions
Other

N=43. Other: Accounting integrity, C-suite and board diversity, responsible tax, proxy access, corruption, governance policies
(code of conduct, whistleblower), management structure, shareholder rights.
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Community Criteria
2015
Rank
1
1
2
3

2013
Rank
1
2
1
3

# Respondents
24
19
14
11

Community Issue
Aboriginal relations
Fair consumer lending
Community services
Affordable housing

N=26.

F. Motivations
We asked survey respondents to identify their top three reasons for considering ESG criteria in
the investment process. While minimizing long-term risk remains the top cited reason to consider
ESG criteria for all respondents, the ranking of other reasons varies between asset owners and
investment managers.
Fiduciary duty was commonly used until recently as an excuse to stay away from responsible
investment. It is notable that both asset owners and investment managers who responded to our
survey cited fiduciary duty among their top reasons for considering ESG criteria. This shift may
reflect a wider acceptance of the idea that considering ESG criteria is a part of risk management.
For asset owners, fulfilling fiduciary duty ranks second in reasons to consider ESG criteria in their
investment process. This may in part be attributable to the December 2014 amendment to the
Ontario Pension Benefits Act, which took effect in January 2016, that now requires pension plans
to explain in their Statement of Investment Policies and Procedures (SIPP) how they are
incorporating ESG factors in their investment decisions. Fulfilling mission or values ranks third for
asset owners.
Asset Owners’ Reasons for Considering ESG Criteria
Rank
1
2
3
4
5
6
6

Score
18
17
16
13
8
6
6

Reason
Minimize risk over time
Fulfill fiduciary duty
Fulfill mission or values
Improve returns over time
Meet legislative /regulatory requirements
Pursue Social or environmental impact
Meeting client/beneficiary demand

N=14.
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For investment managers, improving long-term returns is the second most cited reason for
considering ESG criteria in their investment process, with fulfilling fiduciary duty and meeting
client demand coming in closely at third and fourth.
Investment Managers’ Reasons for Considering ESG Criteria
Rank
1
2
3
4
5
6
7

Score
76
59
36
34
22
17
8

Reason
Minimize risk over time
Improve returns over time
Fulfill fiduciary duty
Meeting client/beneficiary demand
Pursue Social or environmental impact
Fulfill mission or values
Meet legislative /regulatory requirements

N=42.

G. Industry Outlook
Looking Forward
Academic and industry research continues to demonstrate that integrating ESG factors into
investment decisions does not mean sacrificing financial returns.29 In line with these findings,
survey participants are very optimistic about the RI industry’s outlook for 2017 and 2018, with
80% of respondents expecting either moderate or high levels of growth over the next two years.
This is significantly more optimistic than the responses from our last survey, where 59% of
participants expected moderate or high growth over the coming two years.
Only 15% of survey participants are expecting low growth; 6% expect flat growth; and of note, no
respondents expect the RI industry to contract.
What level of growth in RI are you anticipating in the next two years?
0%
6%

High growth
17%

15%

Moderate growth
Low growth
Flat
Negative growth

63%
N=49.

29

Friede, Busch, and Bassen, “ESG and Financial Performance: Aggregated Evidence from More Than 2000 Empirical Studies.”
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Interest in New RI Products
We asked asset owners and managers about their level of interest in purchasing and developing
new RI products, respectively. Only seven asset owners responded to this question, but those
who responded were most interested in green or low carbon products, which coincides well with
investment managers’ intentions to introduce more of these products over the next 12 months.
Asset Owners: What type of RI product would you like to see introduced in the next year?
Type of Product
Green or low carbon product (Global)
Green or low carbon product (Canada)
Responsible exchange-traded fund (ETF)
More actively managed RI fund options
Diversified impact investment fund
Other (ESG indices – passive mandates)

Respondents
5
4
2
2
1
1

N=7.

We asked managers whether they are considering launching any new ESG/RI themed products
over the next year, and if so, which ESG theme or RI strategy those products would involve. More
than half of those who responded (59%) said they are considering new ESG/RI themed products,
a significant increase from two years ago, when less than 20% responded similarly. The majority
of new products named by survey participants involve fossil fuel free or low carbon strategies.
Asset Managers: Are you considering launching any new RI products in the next year?

2015

2013
17%

41%
59%

N=32.

Yes

83%

No

N=47

What ESG theme or RI strategy would this product involve?
Type of Product
Fossil fuel free or low carbon

Respondents
6

Impact investment
Best in class
Emerging Market Sustainable Equities

2
1
1

Environmental theme
Global Impact strategy
Integrated ESG portfolio management
Stewardship Plus

1
1
1
1

N=11.
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APPENDIX A: METHODOLOGY
•

The RIA collected data for this study from 54 investment managers and asset owners via
electronic survey and email follow ups between September 2016 and November 2016. Through
secondary research, using sources such as annual reports and PRI Transparency Reports, we
gathered data on an additional 16 investment managers and asset owners.

•

While using PRI Transparency reports allowed us to identify assets that use ESG criteria, which
we included in our total RI AUM, we were not able to attain the same level of detail about
those assets as we could from our survey.

•

To count total Canadian RI assets, we used a methodology based on the criterion of certainty:
we only counted assets about which we were certain. For instance, if an investment manager
indicated that their RI policies apply to “a majority” of their AUM, we counted only 51% of their
AUM as RI assets. Therefore our methodology indicates a conservative estimate of Canadian
RI assets, since our cautious approach likely excluded some RI assets.

•

We strived to avoid double counting. We asked respondents to report the percentage of their
Responsible AUM that is externally managed or invested in other funds (i.e. “fund of funds”).
We subtracted these assets from the total, as shown in the table below. Finally, we subtracted
impact investments reported by respondents who answered both the 2016 Impact Investment
Survey and the 2016 Responsible Investment Survey.

Counting Methodology (millions)
Total RI Assets Reported

$1,813,269.61

Externally Managed Overlap
Impact Investment Double Count

-$307,033.83
-$447.99

Total RI AUM in Canada

$1,505,787.78

•

We counted assets only if they were verifiable by first or second party data. As a result, there
were data limitations, which constrained our tabulations. Some of our numbers, therefore, may
differ from those found in other reports.

•

For questions where respondents were asked to rank their top three choices, scores were
calculated as follows: (number of respondents that ranked it first × 3) + (number of
respondents that ranked it second × 2) + (number of respondents that ranked it third × 1).

•

The questionnaires contained very few mandatory questions. We did this to help maximize
engagement; to collect whatever data respondents were able/willing to provide. As a result,
respondents skipped some questions.

•

All data included in this report is either self-reported or pulled from secondary sources
(websites, annual reports, PRI Transparency reports). We investigated anomalies and verified
data where possible; still, it was not feasible to verify all respondents’ data.

•

All data shown in this report is current as of December 31 , 2015. All dollar amounts are CAD,
unless otherwise noted.

st
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APPENDIX B: LIST OF SURVEY RESPONDENTS
The following survey respondents consented to be listed as participants in the RIA’s responsible
investment study. (This list does not include all participants in the RIA’s 2016 Canadian Impact
Investment Trends Report, from which aggregated data was pulled for this report.)
Aberdeen Asset Management
ACM Advisors Ltd.
Addenda Capital Inc.
AGF Investments
Alberta Investment Management Corporation
(AIMCo)
AlphaFixe Capital Inc.
Amundi Asset Management
Baker Gilmore & Associates
Bâtirente
Bentall Kennedy
Beutel Goodman Investment Counsel
BMO Asset Management Inc.
British Columbia Investment Management
Corporation (bcIMC)
Bullion Management Group Inc.
CAAT Pension Plan
Caisse de dépôt et placement du Québec
Connor, Clark & Lunn Investment Management
CIBC Asset Management
ClearBridge Investments
Cordiant Capital Inc.
Desjardins Securities
Encasa Financial Inc.
Fiera Capital Corporation
Fondaction CSN
Fonds de solidarité FTQ
Foyston, Gordon & Payne Inc.
Genus Capital Management

Gestion FÉRIQUE
GLC Asset Management Group
Global Alpha Capital Management
Guardian Capital
Hermes Investment Management
IA Clarington Investments Inc.
Jarislowsky, Fraser Limited
LaSalle Investment Management
Leith Wheeler Investment Counsel
MacEwan University
Manulife Asset Management
Mawer Investment Management Ltd.
MFS Investment Management
NEI Investments
NS Partners Ltd.
OceanRock Investments Inc.
Ontario Pension Board
OPTrust
PCJ Investment Counsel
PIMCO Canada Corp.
PSP Investments
Public Employees Benefits Agency
RBC Global Asset Management
Scheer Rowlett & Associates
Simon Fraser University
The United Church of Canada
UBS (Canada) Asset Management Inc.
Vancity Investment Management Ltd

Additionally, data was acquired through secondary sources such as annual reports and PRI
Transparency Reports for the following organizations:
Birch Hills Equity Partners Management Inc.
BlackRock Asset Management Canada Ltd.
British Columbia Municipal Pension Plan
Canada Pension Plan Investment Board
Healthcare of Ontario Pension Plan (HOOPP)
Hexavest Inc.
Mackenzie Investments
Ontario Teachers' Pension Plan
Optimum Asset Management
Presima
Qube Investment Management Inc.
TD Asset Management Inc.
UBC Investment Management Trust
University of Toronto Asset Management (UTAM)
XPV Water Partners
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APPENDIX C: CALCULATION OF INVESTMENT INDUSTRY
SIZE
Our estimate of total Canadian assets under management (AUM) is based on data provided by the
Canadian Institutional Investment Network (CIIN).

CIIN Breakdown as at December 31, 2015
Mutual Funds
Pension Segregated Funds
Pension Pooled Funds
Sub-Advised Assets
High Net Worth
Other Assets
Insurance Company Assets
Corporate Assets
Insurance Segregated Funds
Endowments & Foundations
Wrap/Third Party
Trust Funds
Total Asset Manager AUM (CAD millions)

$783,826.0
$478,616.7
$404,291.0
$271,002.4
$257,677.2
$159,212.0
$149,968.6
$89,606.7
$66,490.1
$59,685.4
$35,629.8
$11,272.6
$2,767,278.5

Total Pension AUM - OECD Pension Markets in Focus 2016

$1,654,843.0

Less Asset Manager Pension AUM - CIIN
Net Pension AUM

IFIC Total AUM

$882,908.4
$771,934.6

$1,231,100.0

Less Asset Manager Mutual Fund AUM - CIIN
Net IFIC AUM

$783,826.0
$447,274.0

Total AUM (CAD millions)

$3,986,487

34

